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makes reference to the solicitation and this amendment, and is received prior to the opening hour and date specified.

copies of the amendment; (b) By acknowledging receipt of this amendment on each copy of the offer submitted; or (c) By 
 ___________

x

x

1DVPLE-05-A-3001

copies to the issuing office.

03/02/2005

(x)

CONTRACT ORDER NO. IN ITEM 10A.

THE CONTRACT ORDER NO. IN ITEM 10A

OF

Amendment issued to cancel solicitation.

Due, in part, to recent inflationary pressures driven by higher fuel costs and higher

cost-of-living-adjustments linked to the change in the Consumer Price Index paid to our

over 600,000 bargaining employees, our projected financial situation is deteriorating.

Additionally, actual cash flow from operations fell $768 million dollars below assumptions

that formed the basis of our recent rate case, as to amounts needed to fulfill obligations

under a 2003 federal law that requires the Postal Service to establish a $3.1 billion

escrow account.  Public Law 108-18, The Postal Civil Service Retirement System (CSRS)

Funding Act of 2003, requires that the Postal Service, beginning in FY 2006, hold in escrow

an amount equal to the difference between the CSRS retirement costs before and after the

Continued ...
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        implementation of this law.

        In addition, recent operational technology

        enhancements, such as the upcoming Flat

        Sequencing System (FSS), may significantly change

        future carrier route vehicle requirements.  The

        pending mail sortation technology will increase

        the volume and change the composition of mail on

        the routes.  The stowage, handling, and

        sequencing of the mail awaiting delivery will be

        substantially altered to accommodate anticipated

        revised delivery methods.  Collectively, these

        new requirements may necessitate fundamental

        vehicle specification revisions, impact the

        quantity of vehicles required, and may result in

        an entirely different type of vehicle.


